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Abstract 
We live in a time when the world’s economy is in a constantly change. Foreign direct investments flows are in 
actual economy one of the most dynamic and prospective part of the world’s economy being in a continuous 
globalization. These international financial flows determine the traders who take part at the world’s economy to 
know to adopt a specific management in the international affairs field. We are viewers of an unprecedented 
expansion of foreign direct investments.  
The main objective of the paper is to analyze the foreign direct investments flows in Black Sea Economic 
Cooperation. This study is based on UNCTAD reports and on an econometrical model which gives us the 
possibility  to  create  different  analysis  concerning  FDI  flow  in  this  cooperation.  So  we  defined  a  simple 
regression model, in which the dependent variable is represented by Nominal and real GDP, total and per capita, 
variable explicated by FDI flows, using as method the Least Squared, including 19 observations. Through this 
paper, we tried to illustrate the relation between the FDI flows and the economic growth rate in the past years in 
Romania, member of Black Sea Economic region. 
In  line  with  a  general  upward  trend  in  FDI  to  Central  and  Eastern  Europe,  inward  FDI  to  the  Russian 
Federation held steady between 1998 and 2001, at an annual average of $2.8 billion. In Black Sea Economic 
region,  Russian  average  is  the  biggest  one,  Russia  being  a  leader  country  in  warding  FDI.  The  Russian 
Federation is by far the leading investor country in the region, accounting for more than 75% of its annual 
outflows. Inward and outward direct investments flows in Russia have reached in 2009 an amount of $38,722 
billion. In Romania, following years of stagnation at very low levels, 1991 to 1997, FDI flows reached $1.1 
billion in 2002. Inflows to Bulgaria peaked at $1 billion in 2000; the surge is largely due to flows from developed 
countries. Inward and outward direct investments flows in Romania has reached the highest level in 2008, when 
the total amount was $13,909 billion, in 2009, the world crisis, has influenced the trends in Romania, so the 
flows have reached only $6,329 billion. 
So our analyze is based on seeing the evolution of the FDI flows in this economic region, specifically the case of 
Romania and based on the results of the Least Squared method we will extract some conclusions concerning the 
dependency that exists between FDI flows and GDP. 
Keywords: FDI flows, Black Sea Economic Cooperation, inward and outward of FDI, economical growth rate, 
Nominal and real GDP, total and per capita. 
1. Introduction 
Investments are a part of GDP, is one element that determines a country's economic growth. 
As we know, from a macro perspective, there are two types of economic disparities, the expansionary 
gap respectively a recession one. When we have an expansionary gap, it is characterized by heating 
of the economy, all the components of GDP is rising. Over time, Romania has gone through the gaps 
so expansionary, but also gap characterized by recession. The period 2004-2008 was an expansionary 
economic cycle, and this is illustrated by the size of FDI flows in our country. 
In 1992, Romania together with 11 other BSEC countries formed an organization in Eastern 
Europe, which wants to bring harmony from demographic and economic point of view, especially in 
this region with great growth potential. Becoming chairman of the BSEC, Romania wants to promote 
and to develop the region, respecting economic and social principles. The FDI flows analysis is based 
on the statistical databases extracted from the UNCTAD website, actual data that demonstrate that 
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this organization, representative for Black Sea region is one with a huge economic potential, FDI 
flows reaching impressive values. We chose as an example of our detailed analysis, Romania, a 
representative country for this organization, along with Russia, motivated also by the fact that at 
present it holds the presidency of this global organization. 
Principles and areas of cooperation in the Black Sea Economic Cooperation 
The  25
th  June  1992  was  the  date  when  the  Heads  of  State  and  Government  of  eleven 
countries: Albania, Armenia, Azerbaijan, Bulgaria, Georgia, Greece, Moldova, Romania, the Russian 
Federation,  Turkey  and  Ukraine  signed  in  Istanbul  the  Summit  Declaration  and  the  Bosphorus 
Statement giving birth to the Black Sea Economic Cooperation (BSEC).  
It came into existence as a unique and promising model of multilateral political and economic 
initiative aimed at fostering interaction and harmony among the Member States, as well as to ensure 
peace, stability and prosperity encouraging friendly and good-neighbourly relations in the Black Sea 
region. 
The BSEC Headquarters - the Permanent International Secretariat of the Organization of the 
Black Sea Economic Cooperation (BSEC PERMIS) - was established in March 1994 in Istanbul. 
With the entry into force of its Charter on 1 May 1999, BSEC acquired international legal identity 
and was transformed into a full-fledged regional economic organization: ORGANIZATION OF 
THE  BLACK  SEA  ECONOMIC  COOPERATION.  With  the  accession  of  Serbia  and 
Montenegro in April 2004, the Organization’s Member States increased to twelve member state. 
Through this declaration the Founding members determined to promote a lasting and closer 
cooperation among the states of BSEC Region, conscious of the growing role importance of regional 
initiatives in promoting progress and shaping contemporary international life. This cooperation is 
first of all an economical one, aware of the potential of the Founding Members and the opportunities 
for enhancing the mutually advantageous economic cooperation. 
This  cooperation  share  the  common  vision  of  the  Founding  Members  of  their  regional 
cooperation as a part of the integration process in Europe, based on human rights and fundamental 
freedoms, prosperity through economic liberty, social justice, and equal security and stability which 
is open for interaction with other countries, regional initiatives and international organizations and 
financial institutions. 
This organization is determined to resolve economic cooperation as a contribution to the 
achievement of a higher degree of integration of the Founding Members into the world economy, 
expressing the desire of their countries and people for constructive and fruitful collaboration in wide 
ranging fields of economic activity with the aim of turning the BSEC Region into one of peace, 
stability and prosperity. 
Which are the principles and the objectives of this organization? The following principles and 
objectives shall be promoted through the BSEC activities at various levels: 
to act in a spirit of friendship and good neighborliness and enhance mutual respect and 
confidence, dialogue and cooperation among the Member States;  
to further develop and diversify bilateral and multilateral cooperation on the basis of the 
principles and rules of international law; 
to act for  improving  the  business environment and  promoting individual  and  collective 
initiative of the enterprises and companies directly involved in the process of economic cooperation; 
to  develop  economic  collaboration  in  a  manner  not  contravening  the  inter-national 
obligations of the Member States including those deriving from their membership to international 
organizations or institutions of an integrative or other nature and not preventing the promotion of 
their relations with third parties; 
to take into account the specific economic conditions and interests of the Member States 
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to further encourage the participation in the BSEC process of economic cooperation of other 
interested  states,  international  economic  and  financial  institutions  as  well  as  enterprises  and 
companies
1.
In accordance with the agreed principles and with the aim of utilizing more effectively their 
human, natural and other resources for attaining a sustained growth of their national economies and 
the social well-being of their peoples, the Member States shall cooperate in the following areas: trade 
and economic development, banking and finance, communications, energy, transport, agriculture and 
agro-industry,  health  care  and  pharmaceutics,  environmental  protection,  tourism,  science  and 
technology, exchange of statistical data and economic information, collaboration between customs 
and other border authorities, human contacts, combating organized crime, illicit trafficking of drugs, 
weapons and radioactive materials, all acts of terrorism and illegal migration, or in any other related 
area, following a decision of the Council.  
Romanian chairmanship of the organization of the black sea economic cooperation 
BSEC is a regional organization whose principles and objectives aimed at developing and 
diversifying the bilateral and multilateral economic cooperation based on principles and norms of 
international law. In order to accomplish these objectives, the BSEC is  working to improve the 
business environment and promoting individual and collective initiatives of companies involved in 
economic cooperation. 
Romania  considers  that  the  political  valences  of  the  intrinsic  organization  and  a  solid 
economic cooperation and dialogue, including at political level, creates a solid basis for cooperation 
of the BSEC Member States and the region. Thus, good neighborly relations, mutual trust, dialogue 
and cooperation between Member States, are characteristics for BSEC. 
Wider Black Sea Region has a considerable human and economic potential, whose effective 
use may also help to overcome the negative effects of international economic context. The strategic 
position of the BSEC Member States defines the Black Sea area as a hub of transport corridors and 
trade  routes.  However,  the  region  has  substantial  natural  resources,  including  energy.  These 
arguments explain the growing international interest to the region. 
BSEC was among the first initiatives launched in the Black Sea on 25 June 1992, when Heads 
of  State  or  Government  of  eleven  countries  - Albania, Armenia, Azerbaijan,  Bulgaria,  Georgia, 
Greece,  Moldova,  Romania,  Russian  Federation,  Turkey  and  Ukraine  signed  the  "Istanbul 
Declaration". With the entry into force of its Charter on 1 May 1999, BSEC acquired international 
organization status, becoming an economical cooperation organization the most representative and 
well  developed  from  an  institutional  perspective,  for  a  geographical  area  of  20  million  square 
kilometers (Black Sea littoral states, the Balkans and the Caucasus). 
Along with its economic mission defined by the statutory documents, the BSEC is a useful 
platform for meetings and consultations at various levels, bringing a distinct contribution, implicit in 
the BSEC regional confidence building. As EU member states from the Black Sea region (along with 
Bulgaria and Greece) and the BSEC founding state, the fundamental premise of chairmanship of 
the  organization  of  the  black  sea  economic  cooperation  from  Romania,  based  on  the 
organization's governing documents, is to increase cooperation and dialogue with BSEC, both to 
strengthen and increase economic cooperation and to achieve a positive impact on relations between 
all Member States. 
Prior  to  the  current  mandate  of  chairmanship  of  the  organization  of  the  black  sea 
economic cooperation which will be exercised during the period January to June 2011, Romania has 
also held similar qualities in 1996, 2000, 2006. 
1 Charter of the Organization of the Black Sea Economic Cooperation, The Charter entered into force on 1 
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The dominant actions of Romania in BSEC has been and will continue to be full participation 
in economic projects whose effects are multiplied and added value certain activities on all sizes and 
all BSEC members. 
Thus,  Romania's  actions  as  chairman of BSEC  will  pursue  revitalization  of  economic 
cooperation, and emphasizing practical results-oriented nature of the organization's projects. 
2. FDI flows in Black Sea Economic Cooperation  
BSEC is one of the most important organizations in Eastern Europe, and it is included in 
UNCTAD statistics concerning economical growth. We tried to analyze the FDI flows in this region. 
So as we can see, in Table 1 we have all the data concerning FDI flows for the 12 countries which are 
members of Black Sea Economic Cooperation. The source of the data is UNCTAD statistics and 
reports; the data is presented from 1990 to 2009. So we presented 19 observations, for each year and 
for each country the FDI flows.  
After making a brief analyze on Table 1 we can observe that from 1990 to 2009, only Greece 
and Turkey have had constantly inward and outward foreign direct investments and the biggest flows 
as we can see are in Russia. So in BSEC, Russian Federation has a very big influence concerning the 
FDI flows and the economical situation. If we compare each year starting with 2000 we can see that 
Russia has a leadership position in inward and outward investments.  
Table 1 – FDI flows in Black Sea Economic Cooperation 1980-2009 
Year/ 
Economy Albania Armenia Azerbaijan Bulgaria Georgia  Greece Moldova Romania Russia Serbia Turkey Ukraine 
1990  0  0  0  4  0  1.005  0  0  0  0  684  0 
1991  0  0  0  56  0  1.135  0  40  0  0  810  0 
1992  20  2  0  42  0  1.144  17  77  1.161  0  844  200 
1993  68  1  0  40  0  977  14  94  1.211  0  636  200 
1994  53  9  22  105  8  981  12  341  690  0  608  159 
1995  70  25  155  90  6  1.053  67  419  2.066  0  885  267 
1996  90  18  591  109  54  1.058  24  263  2.579  0  722  521 
1997  48  52  1.051  505  243  984  79  1 215  4.865  0  805  623 
1998  45  221  948  537  265  71  76  2.031  2.761  0  940  743 
1999  41  122  355  819  82  562  38  1.027  3.309  0  783  496 
2000  144  104  130  1.016  131  1.108  128  1.057  2.714  0  980  595 
2001  206  70  227  809  110  1.589  103  1 158  2.748  0  3.352  792 
2002  135  111  1 392  923  160  50  84  1 141  3.461  0  1.081  693 
2003  178  121  3 285  2.089  335  1.275  74  2 196  7.958  0  1.693  1.424 
2004  346  248  3 556  3.397  492  2.102  146 6.436  15.444 0  2.779  1.715
2005  264  239  1.680  3.916  453  623  191 6.483  12.886 0  10.010  7.808
2006  325  453  -584  7.804  1.170  5.355  233 11.367  29.701 0  20.223  5.604
2007  662  661  -4.749  12.388  1.750  2.111  539 9 921  55.073 0  22.023  9.891
2008  988  1.132  14  9.795  1.564  4.499  708 13.909  75.461 2.995  18.148  10.913
2009 979  838  473  4.467  764  3.355  86  6.329  38.722  1.920  7.611  4.816 
(US Dollars at current prices and current exchange rates in millions)
Source: Data  extracted  from UNCTAD statistics (http://unctadstat.unctad.org/TableViewer/
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“2006 was a year when FDI flows have raised significantly compared to previous years, 
which makes it a reference year. During this period, inflows into developed countries increased by 
47%, reaching a turnover of $ 857 billion, those to developing countries increased by 21% and in the 
process of transition towards a market economy increased by 68%, record growth rates for this 
category  of  countries......... And  with  regard  to  Eastern  Europe,  Russian  Federation  is  the  most 
significant host country of these investment flows.”
2
In Figure 1, we selected from the Table 1 the countries more significant, Greece and Turkey, 
because this two countries have had constantly FDI flows during 29 years, from 1980 to 2009, and 
Romania  and  Russian  Federation,  because  both  having  direct  contact  with  Black  Sea  had  the 
opportunity to attract more FDI. We selected Russia because it is the leader of FDI flows in this 
economical region. 
“2007 was a year of steady growth of FDI, even though in its second half the financial crisis 
began. As a result we can say that globally FDI flows rose by 30% to a rate of $ 2.063 billion. In 
addition, reinvested profits accounted for 30% of total FDI.”
3 As the authors of this article said, 2007 
was an year of expansion of FDI; as we can see in Figure 1, starting with 2006 and 2007, FDI flows 
in this region have growned, the most significant growth being in Russia in 2008, followed by 
Turkey and Romania in the same year. Globally “2008 marks the end of a cycle of expansion of 
foreign direct investment, cycle that began in 2004”
4. As we can see from Table 1 in 2009 all the FDI 
flows are affected comparing with the expansion from 2004 to 2008. 
Figure 1 – FDI flows 1995 – 2009 in BSEC 
Source:  Data  extracted  from  Table  1,  UNCTAD  statistics  (http://unctadstat.unctad.org/
TableViewer/tableView.aspx)
2 Huidumac – Petrescu, C. E., Joia, R., Hurduzeu, Gh., Vlad, L. B., „Expansiunea investitiilor straine directe – 
factor determinant al globalizarii”, revista Economie teoretic i aplicat , Volumul XVIII (2011), No. 1(554), pp. 166-
175, ISSN 1844-0029, CNCSIS categoria B+, volum indexat EBSCO Publishing, DOAJ, ICAAP si EconPapers. 
3 Huidumac – Petrescu, C. E., Joia, R., Hurduzeu, Gh., Vlad, L. B., „Expansiunea investitiilor straine directe – 
factor determinant al globalizarii”, revista Economie teoretic i aplicat , Volumul XVIII (2011), No. 1(554), pp. 166-
175, ISSN 1844-0029, CNCSIS categoria B+, volum indexat EBSCO Publishing, DOAJ, ICAAP si EconPapers. 
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2009 was a year of considerable reduction in the FDI flows area, continuing their trend to be 
like in 2008, according to UNCTAD, World Investment Prospects Survey 2009-2011, June 2009. In 
2009, FDI flows fell by 46% over the same period of 2008 in emerging countries. The 4 analyzed 
countries are in this category, developing ones. The results of 2009 show negative effects of FDI 
flows, their reduction being a drastic one, as we can see from Table 1. 
Now we will make an analysis on Romania, to see the evolution of FDI flows, as one of the 
most important members of BSEC.  
Figure 2 – FDI flows 1991-2009 
In terms  of  our  country, we  can  expect  the  upward  trend  of  FDI from  2004  to 2008  is 
preserved, so this can be seen in Figure 2 and in Table 1. Year 2004 brings a great increase in foreign 
investment flows in our country, their value tripling over the previous year. This cycle of four years 
of expansion of FDI has led to considerable economic growth seen in the value of the gross domestic 
product, the main indicator of economical growth. This time, a period of economic expansion, by a 
macroeconomic point of view, an expansionary gap, a heating of the economy, which has been 
determined also by the growth of FDI flows. 
Peak reached in terms of attraction, namely the direct foreign investment, was the 2006 and 
2008, when the flows have reached impressive values, if we compare our values with other’s BSEC 
countries. Romania is part of the leading countries in terms of expansion of FDI flows, together with 
Russia, the leader, and Turkey (see in Table 1). But the global economic crisis in this region makes its 
appearance later, and in 2009, full year of recession, its impact is felt. In Romania, FDI flows, 
reached half of the value from the previous year, effectively halving the share of the value recorded 
in  the  previous  period,  the  growth  indicator  has  recorded  a  disappointing  value  compared with 
previous years, years of heating of the economy. 
Based on data presented in Table 2, data extracted from UNCTAD.org, we made a small 
econometric analysis on the dependency that exists between FDI flows and Nominal and real GDP, 
total and per capita. We created a simple regression model, where the dependent variable is Nominal 
and real GDP, total and per capita, and the independent or explanatory variable is represented by the 
value of FDI flows. In this model we wanted to analyze whether a positive or negative change in 
flows determines in what proportion the GDP. 1002  Challenges of the Knowledge Society. Economy
Table 2 – Real GDP vs. FDI flows 
Year 
Nominal and real GDP, total and per capita 
(US  Dollars  at  current  prices  and  current 
exchange rates in millions) 
FDI flows 
(US  Dollars  at  current  prices  and 
current exchange rates in millions) 
1991  29.054,33  40 
1992  19.715,60  77 
1993  26.546,04  94 
1994  30.283,94  341 
1995  35.726,50  419 
1996  35.563,02  263 
1997  35.533,25  1.215 
1998  42.115,35  2.031 
1999  35.592,24  1.027 
2000  37.025,35  1.057 
2001  40.180,94  1.158 
2002  45.988,51  1.141 
2003  59.466,02  2.196 
2004  75.794,73  6.436 
2005  99.172,61  6.483 
2006  122.695,85  11.367 
2007  169.285,96  9.921 
2008  203.317,15  13.909 
2009  160.318,74  6.329 
Source:  Data  extracted  from  UNCTAD  statistics  (http://unctadstat.unctad.org/
TableViewer/tableView.aspx
We analyzed the economic period since 1991, because until 1990, Romania hasn’t been an 
open economy, because of the political system. Beginning with 1990, Romania started to attract 
investment flows. If performing a brief analysis of the data presented in Table 2 we can see that 
starting from 1991 to 1998 there is an upward trend of FDI flows. 1999 represents a break, halving 
the amount of FDI flows since 1998 and remain stable for a certain period of time. Of course this can 
be explained by political factors that influenced in a greater measure the FDI flows. 
Phenomena that have occurred internationally with FDI flows, namely, their growth in the 
business  cycle  2004  -  2008  are  held  in  Romania  too  (see  in  Figure  3). According  to  statistics 
provided by UNCTAD, we can observe that 2004 is a year in which the FDI flows have tripled the 
amount recorded in 2003, following an upward trend and in 2006 they reached an impressive value, 
same in 2008. So our strong FDI's glory years are 2006 and 2008. Unfortunately, the economic crisis 
hasn’t prevented our country and 2009 is a year in which its effects are felt, FDI is affected. 
Looking  at  Figures 3  and 4,  we  can  see  that  every  change  in  FDI  flows  will  lead  to  a 
modification of the GDP, which we underline a significant dependence between the two variables. 1003
 Figure 3 – FDI flows evolution in Romania Figure 4 – Real GDP evolution in Romania
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Simple regression model is widely used in applications of economic theory, but we chose the 
model application to the existence of a linear relationship between real GDP and FDI Flows. As 
mentioned  above, real  GDP  is  explained  variable and  FDI  Flows  is  an  explanatory  variable  or 
independent. The model has been defined by the following equation: 
REAL_GDP i = bi + a FDI_FLOWS i +   i, where: 
REAL_GDP - Nominal and real GDP, total and per capita – dependent variable; 
REAL_GDP i - Nominal and real GDP, total and per capita share; 
FDI_FLOWS – FDI flows – independent or explanatory variable; 
FDI_FLOWS i – FDI flows share; 
a, b – model parametres; 
 = residual variable; 
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This model is analyzed by the simple regression method in conditions which do not specify 
the existence of other exogenous variables that depend on real GDP. In the conduct of research we 
needed more data series, so by default and data sources. Thus, we sought statistical database on the 
UNCTAD website. 
To determine the previous econometric model, by estimating two parameters, bi, a, are needed 
real databases for the two variables REAL_GDPi and FDI_FLOWSi. The data series used are those 
corresponding to Table 2. Data series are designed for a total of 19 years, from 1991 to 2009, so there 
are 19 observations, i = 1 ....19. 
Data on real GDP and FDI flows have annual frequency refers to Romania during 1991-2009, 
and did not need any transformation. Units of measurement for both variables are U.S. Dollars at 
current  prices  and  current  exchange  rates  in  millions.  The  two  data  sets  are  used  to  calculate 
descriptive indicators, development of graphics  and statistical estimation. To obtain the required 
characteristics of the original series regression model requires no additional processing in this case. 
Based on the data  series  can make graphics, data interpretation (see in Figure 3 and 4). 
Depending on the measurement scale that is each feature, we can calculate a number of descriptive 
indicators, alternative indicators to describe and characterize the shape distribution. These indicators 
can be calculated separately for each variable or several variables simultaneously. Equally, we can 
develop a histogram. 
For  a better  illustration of  the  evolution of both  explained  and explanatory  variables  we 
created different graphs, illustrated in Figure 5 and 6.  
Figure 5 – Real GDP vs. FDI flows Figure 6 – Scatter with Regression 
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Thus, in Figure 6 we can observe the linear dependence that exists between real GDP and FDI 
flows.  Such  an  explanatory  variable  affects  real  GDP  in  a  proportion  of  87.80%,  according  to 
calculations made through Least Squares Method, calculations illustrated in Table 3. 
Table 3 - Least Squares Method 
Dependent Variable: REAL GDP 
Method: Least Squares 
Sample: 1991 2009 
Included observations: 19 
Coefficient  Std. Error  t-Statistic  Prob.  
FDI FLOWS  12.04560  1.088876  11.06242  0.0000 
C  27071.14  5912.561  4.578581  0.0003 
R-squared  0.878029   Mean dependent var  68598.74 
Adjusted R-squared  0.870854   S.D. dependent var  55406.32 
S.E. of regression  19911.32   Akaike info criterion  22.73526 
Sum squared resid  6.74E+09   Schwarz criterion  22.83468 
Log likelihood  -213.9850   Hannan-Quinn criter.  22.75209 
F-statistic  122.3770   Durbin-Watson stat  1.480325 
Prob(F-statistic)  0.000000       
Following the interpretation of these results, the GDP variation depends on a ratio of 87.80% 
by the FDI flows. Real GDP is equal to 12.04560 x FDI_FLOWS + 27071.14. 
We can see that the parameters are significantly different from zero, so that when p = 0, F is 
122.3770, so the model is valid. After the calculations are done we can observe: 1006  Challenges of the Knowledge Society. Economy
regression slope value is 12.04560, statistically higher than 1, which does not show a 
marginal propensity to make investments; if the slope was less than 1, had a marginal propensity to 
investment, the slope is positive, so the parameters are significant and is a significant dependence 
between variables, it showed also by the value of R-squared, which is 0.878029, an addiction of 
87.80% between the two variables analyzed; 
FDI_FLOWS  coefficient  and  C  coefficient  are  different  from  zero,  rejecting  the  null 
hypothesis, t-statistic evaluation (high in both cases) and P-value equal to 0; 
Between the value of F statistics and t, which corresponds to the regression slope, check 
that relationship, t2 = F (11.06242 squared = 122.3770). 
From small values of the calculated probabilities and from those of t student statistics we 
reject the null hypothesis and conclude that the parameters are significant. 
The value of Adjusted R-squared shows that the dependent variable variation is explained 
87.08% by the model. 
F test or Fisher Test has more meanings: F-statistic has a high value, of 122.3770, and the 
probability calculated for F-statistic is 0, so our regression model is correct, confirmed by the R-
squared and Adjusted R-squared, which have values close to 1. 
R squared/Adjusted R shows the dependent variable variation R squared = 0.878029, 
which means that FDI_FLOWS explain 87.80% of REAL_GDP variation. 
Durbin Watson test - we can verify the hypothesis of autocorrelation. It is better if this 
value is close to "2", because the relationship with first order autocorrelation coefficient r or   = DW 
= 2 (1-r). The coefficient measures the connection / correlation / dependency between two variables. 
The  value  of  Durbin  Watson  statistic  is  1.480325,  close  to  2,  which  indicates  that  errors  are 
independent and leads to the conclusion that the dependency equation is correctly specified. 
As a conclusion to our analyze we can say that following years of stagnation at very low 
levels, FDI flows to Romania suddenly jumped to more than US$ 1 billion in 1997 and remained 
around that level through 2001 (see table 2). Accordingly, the country's FDI stock rose eight-fold 
during the second half of the 1990s to reach about US$ 7 billion in 2000 (see table 4), the fifth largest 
in size in Central and Eastern Europe. As we can see, 9 years later, Romania achieved a stock of FDI 
of US$ 73.983 billion in 2009, Russia being the Leader with US$ 252.456 billion. 
Table 4 – FDI stock in BSEC 
(US Dollars at current prices and current exchange rates in millions) 
An/Economy  Bulgaria  Greece  Romania  Russia  Turkey  Ukraine 
1991  168  6.816  44  0  11.960  0 
1992  210  7.960  122  0  12.804  284 
1993  250  8.937  215  183  13.440  484 
1994  355  9.918  402  3.280  14.048  484 
1995  445  10.971  821  5.601  14.933  897 
1996  554  12.029  1.097  8.145  15.655  1.438 
1997  1.059  13.013  2.417  13.612  16.460  2.064 
1998  1.597  13.084  4.527  12.912  17.400  2.801 
1999  2.184  15.890  5.472  18.303  18.183  3.248 
2000  2.704  14.113  6.953  32.204  19.163  3.875 
2001  2.945  13.941  8.339  52.919  19.534  4.801 
2002  4.074  15.561  7.846  70.884  18.684  5.924 
2003  6.371  22.454  12.202  96.729  33.518  7.566 1007
2004  10.108  28.482  20.486  122.295  38.598  9.606 
2005  13.851  29.189  25.816  180.228  71.182  17.209 
2006  23.482  41.288  45.452  265.873  95.326  23.125 
2007  37.862  53.221  62.961  491.232  153.124  38.059 
2008  44.446  38.119  67.911  213.734  70.118  46.997 
2009  50.727  44.927  73.983  252.456  77.729  52.021 
Source:  Data  extracted  from  UNCTAD  statistics  (http://unctadstat.unctad.org/
TableViewer/tableView.aspx
As we could see in the econometrical model, there is a significant dependence between the 
GDP and the FDI flows. Our model is based on real database and we could see that in proportion of 
87.80%, the GDP is explained by the FDI flows. That means that the FDI flows not only has an 
influence on GDP value, but also their proportion during the time has gowned. In a next paper we 
will analyze the relation between FDI stock and GDP, to see if there is any difference.  
3. Conclusions 
Black Sea Economic Cooperation is a regional organization whose principles and objectives 
are developing and diversifying the geographical region, with such an amazing economical potential. 
First of all this organization has an economical purpose, more that social and demographical. 
Romania considers that good neighborly relations, mutual trust, dialogue and cooperation 
between Member States, are characteristics for BSEC. Black Sea Region has a considerable human 
and economic potential, whose effective use may also help to overcome the negative effects of 
international economic context. The strategic position of the BSEC Member States defines the Black 
Sea area as a hub of transport corridors and trade routes. However, the region has substantial natural 
resources, including energy. These arguments explain the growing international interest to the region. 
In terms of our country, Romania, the FDI flows from 2004 to 2008 increased. This cycle of 
four years of expansion of FDI has led to considerable economic growth seen in the value of the 
gross domestic product, the main indicator of economical growth. This time, a period of economic 
expansion, by a macroeconomic point of view, an expansionary gap, a heating of the economy, which 
has been determined also by the growth of FDI flows. 
Peak reached in terms of attraction, namely the direct foreign investment, was the 2006 and 
2008, when the flows have reached impressive values, if we compare our values with other’s BSEC 
countries. Romania is part of the leading countries in terms of expansion of FDI flows, together with 
Russia, the leader, and Turkey. 2009 was a year of considerable reduction in the FDI flows area. In 
2009, FDI flows fell by 46% over the same period of 2008 in emerging countries. 
We made a small econometric analysis on the dependency that exists between FDI flows and 
Nominal and real GDP, total and per capita. We could see in the econometrical model, there is a 
significant dependence between the GDP and the FDI flows. Our model is based on real database and 
we could see that in proportion of 87.80%, the GDP is explained by the FDI flows. That means that 
the FDI flows not only has an influence on GDP value, but also their proportion during the time has 
gowned. In a next paper we will analyze the relation between FDI stock and GDP, to see if there is 
any difference.  
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